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1% Origination (Other Costs)

+ 1% Flat Fee or other costs up to 1%
+ Refer to VA Lenders Handbook, Pamphlet 26-7, Chapter 8, Section 2.d.

+ Includes (but not limited to):
— Document Preparation Fees
— Settlement Fees
— Interest Rate Lock in Fees
— MNotary Fees
— Commitment Fees
— Tax Service Fees
— Postage and other mailing charges
— Pest inspection on purchase transaction in certain states

+» For IRRRLs, use worksheet, VA Form 26-8923

Completing the CD

The WRONG WAY will cost you money

Total Loan Amount: $153,200
Closing Cost Details
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Completing the CD

The WRONG WAY will cost you money
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1% Origination (over charged)

Since the 1% Flat Fee was charged

The following fees are overcharges:
— Application fee $500
— Underwriting fee $600
— Flood Monitoring fee $31.75
— Tax Monitoring fee $75
— Tax status research fee 580
— Title Insurance Binder 5650
— Settlement Agent Fee $1,500
— Total refund in this case: $3,436.75

The refund is due even though the lender credit would have paid all of the
fees. They were still charged to the Veteran.
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Completing the CD

The RIGHT WAY

Total Loan Amount: $153,200
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ltemized Costs

If completed correctly there is no need for any other itemization.

VA will no longer accept an itemization of a lender or seller credit if
the buyer’s column has more than a 1% charge to the Veteran for

those fees listed above that are included in the 1% charge. Even if
there is a lender credit that pays all of the borrower’s closing costs.

If itemized correctly on the CD, any remaining lender or seller credit
does not need an explanation or itemization of what it is being
credited to.

Bear in mind, the borrower cannot receive more cash back than
what they have provided at closing except for tax credits.

5. Department

-III- Velerans Alfairs

Regina Parks
Lending Operations Manager

rapen

MORTGAGE
14101 Hwy 290 West Bldg 1300
Austin, TX78737
512-492-3318

Dave Vawter <dave@corp.openmtg.com> Thu, Apr 13, 2017 at 8:47 AM
To: Regina Parks <regina@corp.openmtg.com>

should this be edited since there is a lot to do with the cd and not so much the LE

David Vawter

Onboarding Manager
NMLS #8692 | NMLS #13288

Open Mortgage, LLC #2975
9708 Candleridge Circle
Johnston, IA 50131

| 515.771.5441

Fax: 515.986.3199
Dave.OpenMortgage.com
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